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Last month the Ecuadoran government failed to make the interest payment on its $8.1 billion
foreign debt. According to Economic Planning Secretary Oswald Davila in a statement late Feb.
17, "The suspension of the last scheduled payment of the foreign debt service was not due to any
premeditated strategy, but to a real impossibility of meeting the obligations." Davila mentioned
the nation's serious economic problems deriving from low oil prices, pointing out that prior to
the price decline nearly 70% of Ecuadoran export earnings came from oil sales. The amount of
last month's suspended payment was not disclosed. Officials report that Ecuador is scheduled to
pay in 1987 about $1.3 billion in interest and principal. For months the government has reportedly
warned it might not be able to maintain its debt payment schedule, and thus requires a debt
restructuring. Carlos Julio Emanuel, Ecuadoran Central Bank general manager, and other members
of the country's debt negotiation team returned last week from New York after trying to reach
a rescheduling agreement with the committee representing foreign bank creditors. Since their
return team members have not commented on the negotiation process. Rodrigo Espinoza, a former
manager of the central bank, said the decision to suspend payment of the interest appeared to be a
tactic to pressure creditors into granting Ecuador more favorable repayment terms. (Basic data from
AP, 02/18/87)
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